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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  November 24 - December 5, 2014 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:   Western European milk production is 
mixed with some countries showing steady production, having just 
come off the seasonal low point, while other countries are showing 
marginal increases.  Farmgate milk prices are declining and for 
those producers who are over quota, there is serious consideration 
being given to reducing milk production soon.  Various strategies 
will be implemented by dairy producers to not only avoid or reduce 
super levees, but also how to best position themselves for the start of 
the non-quota season in 2015.  Various European dairy industry 
members feel it is likely the European Commission will extend the 
PSA program for butter and SMP through February 2015.    
Manufacturing milk supplies are expected to increase over the 
yearend holiday period.  The weaker Euro, compared to the U.S. 
Dollar, over the past number of weeks has made European dairy 
commodities more competitively priced and improved export 
interest.  China in particular has shown and continues to show 
interest in purchasing increased volumes of various dairy 
commodities from Europe. 
 
 
 
BUTTER/BUTTEROIL:  Butter and butteroil prices moved lower 
this week in light export trading.  Cream demand in Europe is strong 
and keeping butter production in balance with overall demand.  
Butter production will likely increase once the holiday cream 
demand is filled.  Domestic demand is strong ahead of the yearend 
holidays.  Export demand has marginally slowed, but there is the 
occasional spot sale if delivery schedules can be met.  Negotiations 
for Q1 2015 are ongoing with some finalized agreements at 
marginally weaker prices.  PSA volumes are estimated to be near 
20,000MT.  The butteroil price differential between Europe and 
New Zealand sourced product is substantial and limits new export 
opportunities for European manufacturers.  According to GTIS, 
China’s October butter imports decreased compared to the previous 
month.  France, a main exporter of butter to China, saw its share 
decline.  Butteroil exports to China increased in October with the 
Netherlands improving its share.   
 
82% BUTTERFAT:                                          3,450 - 3,775                           
99% BUTTERFAT:                                          4,150 - 4,750                           
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder 
continued to trend downward this reporting period with prices at 
both ends of the range moving lower.  Production of skim milk 
powder has marginally declined as demand for skim milk 
concentrate has increased ahead of the yearend holidays for the 
production of seasonal products.  Production of SMP over the 
yearend holidays is expected to increase.  There is increasing 
conversation within the dairy industry in Europe regarding the 
likelihood of SMP prices declining to intervention levels.  Current 
export demand is quiet.  Negotiations are ongoing for Q1 and Q2 
2015 with indications that contract prices may be below current 
market levels.  The market has a weak undertone with supplies 
increasing in Europe and globally into 2015.  According to GTIS, 
China’s imports of skim milk powder were down for the third 
 
 
 
 

consecutive month, but imports from Ireland and Denmark 
significantly improved, showing monthly increases of 315% and 
623% respectively.   
       
                                                            
1.25% BUTTERFAT:                                                   2,100 - 2,500           
 
 
WHOLE MILK POWDER (WMP):  Prices for whole milk 
powder moved lower on the upper end of the range.  Whole milk 
powder production is about steady with recent weeks.  Some of the 
milk flow diverted away from cheese production has found its way 
to the WMP stream.  In recent weeks European WMP prices have 
become more competitive on the global market; price declines 
observed for New Zealand sourced WMP this reporting period will 
likely discourage future export interest in the near term.  According 
to GTIS, China’s whole milk powder imports for October showed 
an increase for the first time in six months.  France was the top 
European exporter of WMP to China.    
                                                                  
26% BUTTERFAT:                                                      2,575 - 2,950           
 
 
SWEET WHEY POWDER:  Dry whey prices moved marginally 
lower.  Dry whey powder production continues to be restricted, due 
to the lower cheese production levels brought about by the Russian 
ban on European cheese imports.  Supplies are balanced and export 
demand is holding steady, compared to recent weeks.  Demand is 
fairly good with interest coming from the Middle East and Southeast 
Asia.  According to GTIS, Germany and Ireland were able to 
increase their share of exports into China during October.   
                                                                  
NONHYGROSCOPIC:                                                  1,125 - 1,300         
 
 
EASTERN OVERVIEW:   Eastern European milk production is at 
or just beyond the seasonal low point.  Cream and milk volumes 
continue to be shipped to Belarus from Eastern Europe.  The 
European Commission has announced a 28 million Euro, 
approximately $40 million U.S. Dollar, aid package for dairy 
farmers in Estonia, Latvia, and Lithuania.  The financial aid will 
assist individual farmers who have encountered liquidity problems 
brought about by the Russian embargo.  Some dairy producers in 
Finland were unhappy about having been left out of the aid package 
scheme.  
 
 
 Exchange rates for selected foreign currencies: 
            December 1, 2014  
 
  .1172 Argentina Peso  .0085 Japan Yen  
  .8489 Australian Dollar  .0715 Mexican Peso           
  .8817 Canadian Dollar     .7866 New Zealand Dollar 
1.2470 Euro       .2986 Poland Zloty 
  .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0715) 
= 13.9860 Mexican Pesos.  Source: "Wall Street Journal"  
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